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Year 1 Year 2 Year 3 Year 4 Year 5
OPERATING REVENUE

Metered service revenue -$                       -$                     -$                     -$                     -$                     
Flat rate service revenue 464,930$              464,930$            487,827$            487,827$            487,827$            
EPA testing surcharge -$                       -$                     -$                     -$                     -$                     
Re-connect fees -$                       -$                     -$                     -$                     -$                     
Returned check charge -$                       -$                     -$                     -$                     -$                     
Late payment charge -$                       -$                     -$                     -$                     -$                     
Other operating revenue -$                       -$                     -$                     -$                     -$                     
Total Operating Revenue 464,930$              464,930$            487,827$            487,827$            487,827$            

OPERATING EXPENSES

Total salaries and wages (employees only) -$                       -$                     -$                     -$                     -$                     
Outside labor expenses (non-employees) 201,841$              201,841$            201,841$            201,841$            201,841$            
Administrative and office expense 25,248$                25,248$              25,248$              25,248$              25,248$              
Maintenance and repair expense 31,052$                31,052$              31,052$              31,052$              31,052$              
Bad Debt Expense 3,487$                   3,487$                3,659$                3,659$                3,659$                
Purchased water -$                       -$                     -$                     -$                     -$                     
Purchased sewage treatment -$                       -$                     -$                     -$                     -$                     
Electric power expense (exclude office) 62,105$                62,105$              62,105$              62,105$              62,105$              
Chemicals expense 15,526$                15,526$              15,526$              15,526$              15,526$              
Testing fees -$                       -$                     -$                     -$                     -$                     
Transportation expense -$                       -$                     -$                     -$                     -$                     
Other operating expense 18,768$                18,768$              18,768$              18,768$              18,768$              
Total Operating Expenses 358,027$              358,027$            358,199$            358,199$            358,199$            
Annual Depreciation Expense 19,908$                23,128$              26,348$              29,568$              29,568$              
Interest Expense 19,908$                21,518$              24,738$              27,958$              29,568$              
Total Expenses 397,842$              402,672$            409,284$            415,724$            417,334$            

INCOME TAXES

Total Income Taxes 20,019$                18,578$              23,437$              21,516$              21,035$              
Net income (Loss) 47,069$                43,680$              55,106$              50,588$              49,458$              

Year 1 Year 2 Year 3 Year 4 Year 5
Acquisition, Legal, & Engineering 568,790$              
Improvements 92,000$              92,000$              92,000$              -$                     
Reinvestment of Depreciation 19,908$                23,128$              26,348$              29,568$              29,568$              

PRO FORMA INCOME STATEMENT

Capital Budget



Year 1 Year 2 Year 3 Year 4 Year 5

ASSETS
Cash 39,083$                105,891$            184,536$            264,691$            343,717$            
Accounts Recievable 57,320$                57,320$              60,143$              60,143$              60,143$              
Total Current Assets 96,403$                163,211$            244,679$            324,834$            403,860$            

Property, Plant, and Equipment 385,790$              660,790$            752,790$            844,790$            844,790$            
Preliminary Survey 183,000$              -$                     -$                     -$                     -$                     
Total Long-Term Assets 568,790$              660,790$            752,790$            844,790$            844,790$            

Total Assets 665,193$              824,001$            997,469$            1,169,624$        1,248,650$        

LIABILITIES
Accounts Payable 29,427$                29,427$              29,441$              29,441$              29,441$              
Accrued Interest -$                       -$                     -$                     -$                     -$                     
Total Current Liabilities 29,427$                29,427$              29,441$              29,441$              29,441$              

Notes Payable 284,395$              330,395$            376,395$            422,395$            422,395$            
Working Capital Transfer from Parent 19,908$                43,035$              69,383$              98,951$              128,518$            
Total Long-Term Liabilities 304,303$              373,430$            445,778$            521,346$            550,913$            

Total Liabilities 333,730$              402,857$            475,219$            550,787$            580,354$            

EQUITY
Equity Capital Contributed 284,395$              330,395$            376,395$            422,395$            422,395$            
Retained Earnings 47,069$                90,749$              145,855$            196,443$            245,901$            

Total Equity 331,464$              421,144$            522,250$            618,838$            668,296$            

Total Liabilities and Equity 665,193$              824,001$            997,469$            1,169,624$        1,248,650$        

Proof of Retained Earnings
Beg. Retained Earnings -$                         47,069$                90,749$                145,855$              196,443$              
Net Income (Loss) 47,069$                  43,680$                55,106$                50,588$                49,458$                
End Retained Earnings 47,069$                  90,749$                145,855$              196,443$              245,901$              

PRO FORMA BALANCE SHEET
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